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Beyond Stock Picking:

CAN SLLIM In An ETF World

How IRCD Turns Advisors Into Rules-Driven Portfolio Architects

Summary

* This paper shows advisors how to move beyond individual stock picking and still capture William
O'Neil-style leadership in client portfolios. Using CAN SLIM as the investment philosophy and IRCD—
Investing Greatness, Responsible Risk, Confident Discipline, Dynamic Selection—as the process
framework, it outlines how to design a dedicated ETF sleeve that hunts for growth leaders without
abandoning discipline.

* Instead of owning whatever “growth” ETF happens to be in style, advisors learn to define a clear role
for a CAN SLIM-aligned sleeve, set explicit allocation and drawdown guardrails, and apply entry and
exit rules that respect both market trend (M) and client tolerance. The paper explains how to select
ETFs whose methodologies rhyme with CAN SLIM—earnings strength, innovation, sector leadership,
relative strength—and how to rotate deliberately as leadership and regimes change.

* Finally, it provides client-ready language to tie the strategy together: a philosophy that seeks
companies with strong earnings growth and price leadership, a risk framing that acknowledges
volatility but plans for it, and a communication rhythm based on rules, not headlines. The goal is
simple: equip advisors to act as portfolio architects who use ETFs to express CAN SLIM consistently,
within a disciplined IRCD structure clients can understand and stick with.

Implementing CAN SLIM through ETFs means your “edge” lives in how you select,
combine, and manage ETFs that systematically capture O’Neil-style leadership, while
your IRCD framework governs the risk, discipline, and communication around those
choices.

What CAN SLIM in an ETF Context Really Means

In O’Neil’s world, CAN SLIM was expressed through individual stocks—strong earnings, innovation, leadership,
sponsorship, and alignment with the market trend. In an ETF-based practice, you are doing something
analogous at the fund level: choosing vehicles that embed those traits in their underlying baskets or that give
you a flexible shell for dynamic growth exposure.

There are two main paths:

+ Use explicitly CAN SLIM-linked products (for example, IBD-based indexes or strategies that rank stocks
using the seven CAN SLIM factors).

« Use high-growth, quality, and thematic ETFs whose selection rules rhyme with CAN SLIM (earnings growth,
quality screens, leadership in top industries), then layer your own timing and risk rules on top.



In both cases, the ETF is just the wrapper. Your IRCD-aligned process—how you define winners, size positions,
cut risk, and explain it to clients—is still the heart of the strategy.

Designing an IRCD-Aligned CAN SLIM ETF Sleeve

Investing Greatness: codifying the equity role

First, clarify where this CAN SLIM ETF sleeve sits in your overall lineup. In most advisory practices, it will be a
growth-tilted satellite around a more diversified, possibly factor-neutral core. That fits O'Neil’s reality: this is
an alpha-seeking, leadership-hunting discipline, not a full household allocation by itself.
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EQUITY —_— EQUITY

SLEEVE SLEEVE

@ Diversified / factor-neutral core — 80% @ Diversified / factor-neutral core — 75%
@ Other satellite sleeves — 20% @ Other satellite sleeves — 15%
@ CANSLIMETF sleeve — 10%

EXHIBIT 1 The CAN SLIM sleeve as a satellite, not the core. Sizing a leadership sleeve as a growth-tilted satellite around a
diversified core. Allocations are illustrative.

You can define Investing Greatness in ETF form as:
+ A deliberately narrow, growth-oriented allocation whose mandate is to own leadership (not merely
“growth style” generically).

* A rules-based selection process that favors funds tracking CAN SLIM screens (like IBD-ranked indexes) or
using similar earnings and leadership filters.

+ A written philosophy statement that says, in plain language, “This sleeve seeks companies exhibiting
strong earnings growth, innovation, and price leadership, primarily through ETFs whose methodologies
reflect CAN SLIM-style criteria.”

This lets you explain to clients that you're not chasing fads; you're outsourcing part of the stock picking to
data-driven ETFs while retaining control of higher-level portfolio design and risk.

Responsible Risk: risk design before product choice
With ETFs, risk design happens at several levels:

« Allocation size: Decide what percentage of equity or total portfolio this CAN SLIM-aligned sleeve will
occupy in a typical client plan (for example, 10-30% of equities, depending on risk tolerance).
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* Volatility and concentration: CAN SLIM-style portfolios often tilt toward volatile, high-growth names. ETF
versions may be concentrated (e.g., 50-100 stocks) or more diversified; your job is to choose structures
whose volatility fits your client base and to size them appropriately.

- Drawdown expectations: Use backtests or history of IBD-based and growth ETFs to estimate typical
drawdowns, and bake those into client education and IPS language.

O’'Neil's spirit of the 7-8% rule still applies, but now at position and sleeve levels rather than single stocks. For
example, you might:
» Cap any single CAN SLIM-aligned ETF at a modest percentage of the total portfolio, so no one fund can
derail the client experience.

+ Set portfolio-level rules: if the sleeve falls more than a predetermined threshold (say 15-20%), you
automatically review exposure against your M (market trend) readings and either reduce risk or stand firm
according to pre-agreed criteria.

LAYERS OF RISK DESIGN

Define the CAN SLIM ETF sleeve’s role

Allocation size Volatility & concentration Drawdown expectations
10-30% of equities, 50-100-stock vs. broader From backtests / history of
sized to risk tolerance structures, matched to growth & IBD-linked ETFs

the client base

Per-ETF stop Sleeve stop
Down 12-15% from cost basis Down 15-20%+ with weak market
— trim or exit the fund trend (M) — reduce exposure

EXHIBIT 2 Translating the 7-8% rule into ETF and sleeve stops. Risk is designed in layers — allocation, structure and
drawdown — before any product is chosen. Ranges are illustrative and drawn from the ranges cited in this paper.

This translates CapitalFORCE's belief that “realized risk is opportunity if it is planned” into ETF language
clients can live with.

13
Realized risk is opportunity if it is planned. ”’

Confident Discipline: rules for entries, exits, and M

The biggest challenge with an ETF CAN SLIM sleeve is not finding products; it's consistently applying a timing
and risk discipline on top of them.

Entry rules with ETFs

Instead of buying a single stock on a breakout from a base, you can:

+ Enter CAN SLIM-linked or high-growth factor ETFs when broad CAN SLIM market indicators turn positive—
rally follow-through days, major indexes reclaiming moving averages, or internal breadth expanding.
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 Scale in over several tranches as confirmation builds, acknowledging that with ETFs you are buying
baskets where leadership is emerging at the aggregate level.

This keeps you aligned with M (market direction) and helps avoid loading up on growth exposure into obvious
downtrends.

Exit and risk rules with ETFs
Since you cannot use a strict 7-8% stop on each underlying stock, you can adapt the logic:

 Define a maximum drawdown per ETF from your cost basis—say 12-15%—beyond which you either trim or
fully exit that fund

« Use technical triggers on the ETF itself (break of the 50- or 200-day moving average on volume, relative
strength versus a broad benchmark rolling over) as systematic exit signals.

* Incorporate fundamental drift: if an ETF's methodology changes or its underlying screen no longer looks
CAN SLIM-like (weakening earnings criteria, less emphasis on leadership), you replace it.

At the sleeve level, you can also set a “portfolio stop”: if the CAN SLIM ETF sleeve drops, for example, 20-25%
from its high and the broad market is in a confirmed downtrend, you reduce exposure materially until
conditions improve.

These are the ETF analogs of O'Neil's insistence on cutting losers fast and respecting bear markets—and
they’re much easier to explain in a review meeting when they were pre-committed rather than improvised.

Dynamic Selection: choosing and rotating F'TFs

Dynamic Selection in an ETF world means you continuously scan the investable universe for funds that best
express CAN SLIM principles in the current regime and rotate deliberately as leadership changes.

A practical process for advisors might include:

o Universe definition o Methodology & factor review
Growth-, quality- & thematic ETFs, plus —_— Multi-year earnings growth, high relative strength,
IBD-linked / CAN SLIM-screened funds (IBD 50/100) top-industry leadership, 52-week highs, liquidity

DYNAMIC
SELECTION
o Rotation decisions e Ongoing monitoring
Rotate as macro & sector leadership shifts (broad sl populated by true growth leaders? Has the
growth - innovation), within mandate & risk limits methodology drifted from CAN SLIM criteria?

EXHIBIT 3 Dynamic Selection is aloop, not a set-and-forget list. A continuous cycle of defining the universe, reviewing
methodology, monitoring leadership and rotating deliberately as regimes change.

Universe definition

- Start with growth-tilted, quality-tilted, and thematic ETFs that emphasize earnings growth, innovation, and
sector leadership.

* Include any IBD-linked or similar ETFs that explicitly reference CAN SLIM screens or IBD 50/100 indexes.

Methodology and factor review

 Evaluate each ETF’s index or strategy rules: Do they require multi-year earnings growth, high relative
strength, or leadership in top-ranked industries?
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« Prefer funds whose construction looks closest to a systematic CAN SLIM screen (e.g., high EPS growth,
proximity to 52-week highs, minimum institutional ownership, float and liquidity constraints).
Ongoing monitoring and rotation

 Regularly review performance and composition: Is the ETF still populated by true growth leaders, or has it
drifted toward lower-quality names?

» Rotate between ETFs as macro and sector leadership changes—for example, from broad growth
leadership to more focused innovation themes—while staying within your risk and mandate constraints.

This is where your ETF-level CAN SLIM process directly reflects Dynamic Selection in the IRCD framework: you
avoid static, “check-the-box” growth exposure and instead treat the ETF lineup as a living expression of your
best CAN SLIM-style opportunities at each point in the cycle.

Communicating the Strategy to Clients

For advisors, success is not just in returns but in how well clients understand and stick with the process. The
CAN SLIM-plus-IRCD narrative lends itself to clear explanations:

 Philosophy: “This sleeve owns companies with strong earnings growth, innovation, and price leadership,
primarily through ETFs that systematically screen for those traits.”

* Risk framing: “Because these are leadership-seeking funds, they can be more volatile. We limit them to a
specific portfolio slice, use predefined risk controls, and step back when the overall market is in a
confirmed downtrend.”

* Process updates: “We will communicate changes when our rules trigger them—when we add or remove
ETFs based on methodology, leadership, or risk—not based on short-term headlines.”
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DISCLOSURES Capital—FORCE

Important Information

FOR FINANCIAL PROFESSIONAL USE — EDUCATIONAL ONLY

This paper is intended for financial professionals for educational and illustrative purposes only. It is not investment advice and is
not a recommendation, offer, or solicitation to buy or sell any security or to adopt any investment strategy. Any allocations,
thresholds, and ranges shown — for example, sleeve sizes, drawdown limits, and rotation rules — are hypothetical and illustrative
and should not be relied upon as specific guidance for any client. Advisors are responsible for determining the suitability of any
strategy for their clients.

For more information about this topic, please visit CapForceETF.com or call (800) 324-3998. Capital-Force ETFs offers ETFs like
those discussed herein.

CAN SLIM® AND IBD® TRADEMARKS

CAN SLIM® and IBD® are registered trademarks of Investor’s Business Daily, Inc. (“IBD"). References to CAN SLIM, IBD-linked indexes,
and the IBD 50/100 are used for descriptive and educational purposes only. This paper is not sponsored, endorsed, sold, or
promoted by IBD, and IBD makes no representation regarding the advisability of any investment or strategy discussed. CapForce
ETF and Investor’s Business Daily are not affiliated.

CapForce ETFs are distributed by Foreside Fund Services, LLC. August 2026

Beyond Stock Picking: CAN SLIM in an ETF World - CapForce Advisor White Paper 6


https://www.capforceetf.com

	Beyond Stock Picking:CAN SLIM In An ETF World
	Summary
	What CAN SLIM in an ETF Context Really Means
	Designing an IRCD-Aligned CAN SLIM ETF Sleeve
	Communicating the Strategy to Clients

	Important Information
	For Financial Professional Use — Educational Only
	CAN SLIM® and IBD® Trademarks


